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COMPANY DATA & RATIOS  
 

Share Pr ice  ($ per share) 0.05 

Target  Price ($ per share) 0.15 

Implied Return  (%) 188% 

Enterprise Value ($m) 21 

Di luted MCap ($m) 25 

Di luted Shares (m) 477 

Avg Dai ly  Value ($m) 0.03 

Free Float  (%) 100% 

GICS Materials  

Commodity Tin 
 

 

 
MAJOR SHAREHOLDERS 

 

Rigi  Investments 8% 

Board & Management  10% 

 
TALLEBUNG PRODUCTION VOLUMES & AISC 

 

 

 

  

DEMO AT TOMRA FACILITIES 
We recently  attended an ore sorting demonstration at 
TOMRA’s facil it ies, located at Castle Hil l ,  NSW. We 
observed f irst-hand how crushed ore from Tallebung  is 
separated into waste (>70%) and mineralised rock  (<30%) 
with very high tin recoveries.  
 
LINK TO VIDEO OF DEMO: VIDEO   
 
The concept is relatively simple: 
1. Crushed ore (8-32mm) is fed through the conveyor 

belt and through an X Ray tube .  
2. Ore sorting occurs via X Ray attenuation (shines X rays 

through the rock , t in provides strong attenuation vs 
waste rock) and sensors detect mineralised rocks. 

3. Air valves shoot the rocks with cassiterite  into a 
separate bucket . 

 
 

 
Source:  Sky Metals.  
 
KEY TAKEAWAYS: 
1. Elegant solution: relatively coarse grind size  to start,  

s ignif icant  grade uplift (+3x),  substantial waste mass 
rejection (+70%) combined with  high tin recoveries  
(+98%) streamline Tallebung’s  f low sheet. 

2. Cost effective solution : Each unit is estimated to cost 
$1m with opex in the order of $1 per tonne processed.  

3. Strong track record, TOMRA has implemented XRTs on 
a range of tin mines, including Minsur’s San Rafael 
and Metal X ’s  Renison, with learnings  pointing to low-
risk implementation at Tallebung.  

4. 2nd generation ore sorters  to be rolled out by TOMRA 
(expected at Tallebung) with key upgrades including a 
faster conveyor belt and larger X Ray tube  allowing for  
higher capacity and eff iciencies per unit .     

 
MAINTAIN BUY RATING, $0.15 TARGET PRICE 
We maintain our SPEC BUY recommendation and a $0.15 
target price, an implied potential return of 188%.  
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MODEL SUMMARY: FINANCIALS & NAV 

 

 

                                                                                                                                              Source:  B lue Ocean Equi t ies  
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DISCLAIMER DISCLOSURE 
 

This document is a private communication to clients and is not intended for public circulation or for the 

use of any third party, without the prior approval of Blue Ocean Equities Pty Limited. This is general 

investment advice for Institutional and Sophisticated Investors only and does not constitute personal 

advice to any person. Because this document has been prepared without consideration of any specific 

client's financial situation, particular needs and investment objectives you should consult your own 

investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, Blue Ocean 

Equities Pty Limited has not verified independently the information contained in the document and Blue 

Ocean Equities Limited and its directors, employees and consultants do not represent, warrant or 

guarantee, expressly or by implication, that the information contained in this document is complete or 

accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, views 

opinions, or recommendations contained in this document or for correcting any error or omission which 

may become apparent after the document has been issued. 

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty Limited and its 

directors, employees and consultants do not accept any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in this document or for any resulting loss or damage 

(whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any 

other person. 

 

Blue Ocean Equities Pty Limited,  

its employees, consultants and its 

associates within the meaning of 

Chapter 7 of the Corporations Law 

may receive commissions, 

underwriting and management fees 

from transactions involving securities 

referred to in this document, and may 

from time to time hold interests in the 

securities referred to in this 

document. 

Blue Ocean Equities Pty Limited and 

associates may hold securities in SKY 

Metals at the date of this report and 

this position may change at any time 

without notice.  

Blue Ocean Equities Pty Limited acted 

as Lead Manager for the SKY 

Placement in May 2023.  

The Analyst of this report does not 

own shares in SKY Metals. 
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